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Approval of annual financial statements 


I am responsible for the preparation of these annual financial statements, which are set out on pages 5 to 46, in terms of 
Section 126(1) of the Municipal Finance Management Act and which I have signed on behalf of the Municipality. 

I certify that the salaries, allowances and benefits of Councillors, loans made to Councillors, if any. and payments made to 
CouncNiors for loss of office, if any, as disclosed in note 21 of these annual financial statements are within the upper limits 
of the framework envisaged in Section 21 9 of the Constitution, read with the Remuneration of Public Officer Bearers Act 
and the Minister of Provincial and Local Governmenfs determination in accordance with this Act. 



DATE: 31 August 2012 
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GREAT KEI MUNICIPALITY 

STATEMENT OF FINANCIAL POSITION 
as at 30 June 2012 



Note 

2012 

2011 



R 

R 




Restated 

ASSETS 




Current assets 


35,024,348 

18,277,747 

Cash and cash equivalents 

1 

28,040.768 

16,328,539 

Trade and other receivables 

2 

6.983,579 

1,949,209 

Non-current assets 


328,478,325 

340,841,734 

Property, plant and equipment 

3 

201,415.374 

213,916.398 

Intangible assets 

4 

178,009 

40,394 

Investment property carried at deemed cost 

5 

126,884.942 

126.884.942 

Total assets 


363,502,672 

359,119,482 

LIABILITIES 




Current liabilities 


24,261,487 

10,606,729 

Trade and other payables from exchange transactions 

6 

8.039,811 

3,816,823 

Consumer deposits 

7 

80,503 

80,503 

VAT payable 

8 

1.444.519 

1,922,816 

Current provisions 

9 

2,239,503 

1,948,108 

Current portion of unspent conditional grants and receipts 

10 

10,573,330 

1,003,762 

Current portion of borrowings 

11 

257.048 

257,048 

Other current financial liabilities 

12 

1 ,626,772 

1,577,671 

Non-current liabilities 


3,695,642 

3,944,007 

Non-current borrowings 

11 

2,688,922 

2.945,970 

Non-current provisions 

13 

1,006,720 

998,037 

Total liabilities 


27,957.129 

14,550.736 

Net assets 


335,545,544 

344,568,746 

NET ASSETS 




Accumulated surplus / (deficit) 


335,545,544 

344,568.746 

Total net assets 


335,545,544 

344,568,746 


Total net assets 







GREAT KEI MUNICIPALITY 
STATEMENT OF CHANGES IN NET ASSETS 
as at 30 June 2012 





GREAT KEI WIUNfCIPALITY 
CASH FLOW STATEMENT 
as at 30 June 2012 

Note 2012 2011-;/^ 


CASH Flows FROM OPERATING ACTIVITIES 


Receipts 

50,389,773 

. 41,551,435 

Sales of goods and services 


• :.'3,389VO'02‘ 

Grants 

- • • 34.326i625 


Interest received 

794,059: 

^ ■ •:''J;;.79'b';808. 

Other receipts 

■; ■ S.stesS 


Payments 

35.053,782 

30,115,123 

Employee costs 

22;1 23,863 

1:9;65^;146 

Suppliers 

.12,486,820 

1O.018i4'76 

Interest paid 

• 443.099 

•■446-!5b'^' 

Net cash flows from operating activities 27 

15,335,992 

11.436.312 

CASH FLOWS FROM INVESTING ACTIVITIES 

Purchase of fixed assets (PPE) 

(3,130.000) 

• . (13i157i2G0y 

Purchase of intangabies 

(236.715) 

. . •■•{SO.SOb); 

Net cash flows from Investing activities 

(3.366.715) 

f13.217.790i 

CASH FLOWS FROM FINANCING ACTIVITIES 

Repayment of borrowings 



Net cash flows from financing activities 

(257,048) 

(227.3091 


Net Increase / (decrease) in net cash and cash equivalents 
Net cash and cash equivalents at beginning of period 
Net cash and cash equivalents at end of period 


28 


11,712,229 

16,328,539 

28,040,768 


(2,008,787) 

18,337.326 

16.328,539 





GREAT KEI MUNICIPALITY 
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
for the year ending 30 June 2012 


1 BASIS OF ACCOUNTING 


1.1 BASIS OF PRESENTATION 

--dance 

Jrattte ZlpHssted'bJZA ' ’'"“c »» Generally Recognised Accounting 

Finance Managiment Act, (ActNo 56 of'aC '^^P) of the Municipal 


The principal accounting policies adopted in the preparation of these 
b6low. 


annual financial statements are set out 


byTsta“fcf *^“"8 Is required or perntiited 

relevant policy. changes in accounting policies are explained in the 

1.2 PRESENTATION CURRENTY 

municipal^' »' 

1.3 GOING CONCERN ASSUMPTION 

S/as continue to 

1.4 COMPARATIVE INFORMATION 

s:r rr: 

r."z' •■■•' ’.“f ' 

~... ■„ ». rrr.srL:~ 

SfECt'Ive®' ™ STANDARDS AND INTERPRETATIONS ISSUED BUT NOT YET 

the 'I'lriSlity:"'''’ l>y 

GRAP 8 Interest in Joint Ventures - issued August 2006 
GRAP 18 Segment Reporting - issued March 2005 

G^P ?! Non-Exchange Transactions (Taxes and Transfers) - issued Februarv 2008 

GRAP !o 3 ^ 'nto^-nation in Financial Statements - issued November 200^ 

OKAP 103 Heritage Assets - issued July 2008 
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The following standards, amendments to standards and interpretations have been issued but are not yet 
effective and have not been early adopted by the munidpality: 

iAS 19 Employee Benefits - effective 1 January 2009 

IFRIC 1 7 Distribution of Non-cash Assets to Owners - effective 1 July 2009 


2 PROPERTY, PLANT AND EQUIPMENT 
2.1 INlTiAL RECOGNITION 

Property, plant and equipment are tangible non-current assets (including infrastructure assets) that are held for 
use in the production or supply of goods or services, rental to others, or for administrative purposes, and are 
expected to be used during more than one year. Items of property, plant and equipment are initially recognised • 
as assets on acquisition date and are initiaily recorded at cost. The cost of an item of property, plant and 
equipment is the purchase price and other costs attributable to bring the asset to the location and condition 
necessary for it to be capable of operating in the manner intended by the municipality. Trade discounts and 
rebates are deducted in arriving at the cost. The cost also includes the necessary costs of dismantling and 
removing the asset and restoring the site on which it is located. 

When significant components of an item of property, plant and equipment have different useful lives, they are 
accounted for as separate items {major components) of property, plant and equipment. 


Where an asset is acquired by the munidpality for no or nominal consideration (i.e. a non-exchange 
transaction), the cost is deemed to be equal to the fair value of that asset on the date acquired. 


Where an item of property, plant and equipment Is acquired in exchange for a non-monetary asset or monetary 
assets, or a combination of monetary and rron-mqnetary assets, the asset acquired is initially measured at fair 
value (the cost). If the acquired item's fair value w.as not determinable, it's deemed cost Is the carrying amount 
of the ass6t(s) given up. 

Major spare parts and servicing equipment qualify as property, plant and equipment when the munidpality 
expects to use them during more than one period. Similarly, if (he major spare parts and servicing equipment 
can be used only in connection with an item of property, plant and equipment, they are accounted for as 
property, plant and equipment. 



' 2.2 SUBEQUENT MEASUREMENT -COST MODEL 

S“===H=*=-“-— 

2.3 DEPRECIATION AND IMPAIRMENT 

different useful lives are deprreWed sene, “ *''" 

estimated average asset lives: aeperately. The annual depreaahon rates are based on the following 


Infrastructure 
Tarred roads and Paving 
Access roads 
Electricity 

Community 

Buildings 

Recreational Facilities 
Halls 

Parks and gardens 

Heritage assets 
Buildings 


30 years 
3 years 
10 years 


30 years 
20-30 years 
30 years 
20-30 years 


30 years 


Other 

Buildings 

Vehicles 

Office equipment 
Furniture and fittings 
Furniture and fittings 
Plant and machinery 
Other equipment 
Landfill sites 
Other equipment 
Lartdfiil sites 
Computer equipment 


30 years 
5 years 
5 years 
7 years 
7 years 
1 0 years 
10 years 
186 years 
1 0 years 
1 86 years 
5 years 


2.4 DERECOGNITION 

disposal or retirement ofVn llm “pSy 2n,T^ ZZl.T 
selee proceeds and the carding 
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3 INTANGIBLE ASSETS 

3.1 INITIAL RECOGNITION 

An intangible asset is an identifiable non-monetary asset without physical substance. Examples include 
computer software, licences, and development costs. The municipality recognises an intangible asset in its 
Statement of Financial Position only when it is probable that the expected future economic benefits or service 
potential that are attributable to the asset will flow to the municipality and the cost or fair value of the asset can 
be measured reliably. 

Internally generated intangible assets are subject to strict recognition criteria before they are capillised. 
Research expenditure is never capitalised, whHe development expenditure Is only capitalised to the extent that: 

• the municipality intends to complete the intangible asset for use or sale; 

• it is technically feasible to complete the intangible asset; 

• the municipality has the resources to complete the project; and 

• it is probable that the municipality, will receive future economic benefits or service potential. 


Intangible assets are initially recognised at cost. 

Where an intangible asset is acquired by Uie municipality for no or nominal consideration (i.e; a non-exchange 
transaction), the cost is deemed to be equal to the ^ir value of that asset on the date acquired. 

Where an intangible asset is acquired in exchange for a non-monetary asset or monetary assets, or a 
combination of monetary and non-monetary assets, the asset acquired is initially measured at fair value (the 
cost). If the acquired item's fair value was not determinable, it's deemed cost is the carrying amount of the 
asset(s) given up. 

3.2 SUBEQUENT MEASUREMENT - COST MODEL 

intangible assets are subsequently carried at cost less accumulated amoritisatlon and impairments. The cost of 
an intangible asset is amortised over the useful life where that useful life is finite. Where the useful life is 
indefinite, the asset is not amortised but is subject to an annual impairment lest. 

3.3 AMORTISATION AND IMPAIRMENT 

Amortisation is charged so as to write off the cost or valuation of intangible assets over their estimated useful 
lives using the straight line method. The annual amortisation rates are based on the following estimated 
average asset lives; 

Computer software 3 years 

The amorUsation period and the amortisation method for an intangible asset with a finite useful life are reviewed 
dt each reporting date and any changes are recognised as a change in acounling estimate in the Statement of 
Financial Performance. 

The municipality tests intangible assets with finite useful lives for impairment where there is an indication that an 
asset may be impaired. An assessment of whether there is an indication of possible impairment is done at each 
reporting date. Where the carrying amount of an item of an intangible asset is greater than the estimated 
recoverable amount (or recoverable service amount). H is written down immediately to its recoverable amount 
(or recoverable service amount) and an impairment loss is charged to the Statement of Financial Performance. 


3.4 DERECOGNITION 

Intangible assets are derecognised when the asset is disposed of or when ftiere are no further economic 
benefits or service potential expected from the use of the asset. The gain or loss arising on the disposal or 
retirement of an intangible asset is determined as the difference between the sales proceeds and the carrying 
value and is recognised in the Statement of Financial Performance. 



4 JNVESTMENT PROPERTY 

4.1 INITIAL RECOGNITION 

unTerTfiLn?r^ includes property (land or a building, or part of a building, or both land or buildings held 
deter^obiprHlL th^ L ?■ appreciation, rather than held to meet service 

of ope7ations production or supply of goods or services, or the sale of an asset in the ordinary course 

mVet'le Snitipn T- measures investment property at cost including transaction costs once it 
non ex^hanop ? -'"T I! investment property was acquired through a 

its^atr vafu^^as - 


The cost of self-constructed investment property is the cost at date of completion. 


4.2 SUBSEQUENT MEASUREMENT - COST MODEL 

Investment property is measured using the cost model. Under the cost model, investment prooedv is carried at 
cost less any accumulated depreciation and any accumulated impairment loss^is. 

straight-line method over the estimated useful 
different ii!ef t ? of assets that are significant in relation to the whole asset and that have 

abovTare anni plN separately. The annual depreciation rates as disclosed under note 2 4 

aoove are applicable were appropriate. 

5 FINANCIAL INSTRUMENTS 

5.1 INITIAL RECOGNITION 

Financial instruments are intitally recognised at fair value. 

5.2 SUBSEQUENT MEASUREMENT 

loss ''"Id® 'I'radOl' profit or 

at ?air vslne rrS' 1. “f rooeivables. or available for sale. Fiaancial liabilities are categorised as either 
at fair value through profit or loss or financial liabilities carried at amortised cost Colher’’) The subseoupnt 

““Sorisadon a„Zn the abs^^crSf an 
approved GRAP Standard on Financial Instruments, is in accordance with IAS 39. 

5.2.1 INVESTMENTS 

dTl^IIT/r*®’ unlisted municipal bonds, fixed deposits and short-term 

f^th^ ^ held-to-rnatumy where the crS 

rivAtmant h K ' receivables. and are measured at amortised cost Where 

an eweTse in fife o^er^lIiTMh’ >oss, which is recogni^S as 

J ^ ^ ^ ® impairment is identified, impairments are calculated as being the difference 

instrurfen On expected future cash flows flowing from the 

K the difference between the net disposal proceeds and the carrvnf 

amount is charged or credited to the Statement of Financial Performance ^ ® 
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5.2.2 TRADE AND OTHER RECEIVABLES 

amount, plus interest, less repayments and imoai^lntT ? initial carrying 

a review of ail outstanding amo^trat ^"“i^ables based on 

debtor will enter bankruptcy or finanrisi ’■ r ^nanaal dtfficullies of the debtor, probability that the 

days overdue) are co31d iSratorL S he 

discounting expected future cash flows to W present^uT AmouTrf ' delernnined by 
from the reporting date are classified as current ^ ^ Amounts that are receivable within 12 months 

recetvablss 

Performance within operating expenses When » trarto * ^ ‘he Statement of Financial 

recoveries of amounts pra^usly wr»M a^cSATr f “"““'d. « written off. Subsequent 
Financial Performance. credited against operating expenses in the Statement of 

5.2.3 TRADE PAYABLES AND BORROWINGS 

am:“^r«^ 7 -« 90 dsed as financial liaibilities held at 

initial carrying amount, less mpa^ent subsequently measured at amortised cost which is the 

5.2.4 CASH AND CASH EQUIVALENTS 

equivalents are short-term^ higM^TgufcI^LS^ banks (including call deposits). Cash 

held with registered banking institutions with rrralurities^oMhrS r^^onTl!! 
insignificant risk of change in value. For the purooses of thf /ilh a .“l 

comprise cash on hand, deposits held on caLuh bankf nei or h and cash equivalents 

cash and cash equivalents as financial assets: loans and r^fbtes niunicipalily categorises 

Itabilties carried at amortised cost. ® categonsed as financial liabilities; other financial 

UNAUTHORISED EXPENDITURE 

conditions of anSSn rewS'from of the 

expenditure in the form of a grant that is noi oermitte?in ?A^If m 

No. 56 of 2003). Unauthorised expenditure fs a^un edTAj 

Performance and where recovered^ it is subseou^iv Ar h r Statement of Financial 

Performance. subsequently accounted for as revenue in the Statement of Financial 
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7 IRREGULAR EXPENDITURE 

S====i~~~si=S= 

8 fruitless AND WASTEFUL EXPENDITURE 

™‘LV" 

9 PROVISIONS 

adjusted to reflect the current best estfl^ate WhTrP^l rr 1 ^1 reporting date and 

===S===S==‘— 

losses. The present obligation under an onerous contract is recog^ira^Ltru^raVlJsio " 


onE:'t°a" XSTb^Jraltr -- -<> -osmtion 

principal locations affected- 

the plan will be implemented: and ‘ 

125 =rrrr ;=;;sr5?jr=.r.5r “ — - “> 

10 LEASES 

10.1 MUNICIPALITY AS LESSEE 

0^"rLse?a?eTansferrertX'r;n,r:: "’® “--oHIP 

t7srz^777z7:'^T^r ?“°hr r 

payments, which are allocated between me lease finanre rasTandThf cri'T*’"'''' '=1' ‘lio '^0=0 

interest rate method. Lease finance costs art ptnTnJI? T ^ ® repayment using the effective 

derecognition of financial inst« •“ 

shorter of the asset's useful life or the lease lerm. P^Va^'es. The lease asset .s depreciated over the 

- -S-:- -^ot^above dab„.tio„. operating lease 
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10.2 MUNICIPALITY AS LESSOR 

Under a finance lease, the municipality recognises the lease payments to be received in terms of a lease 
agreement as an asset {receivable). The receivable is calculated as the sum of all the minimum lease payments 
to be received, plus any unguaranteed residual accruing to the muntdpalHy, discounted at the interest rate 
implicit in the lease. The receivable is reduced by the capital portion of the lease instalments received, with the 
interest portion being recognised as interest revenue on a time proportionate basis. The accounting policies 
relating to derecognition and impairment of finanda! instruments are applied to lease receivables. 


Rental income from operating leases is recognised on a straight-line basis over die term of the relevant lease. 

11 REVENUE 

11.1 REVENUE FROM EXCHANGE TRANSACTIONS 

Revenue from exchange transactions refers to revenue that accrued to the munidpality directly in return for 
services rendered / goods sold, the value of which appro)dmates the consideration received or receivable. 

Service charges relating to electricity are based on consumption. Meters are read on a monthly basis and are 
recogriised as revenue when invoiced. Provisional estimates of consumption are made monthly when meter 
readings have not been performed. The provisional estimates of consumption are recognised as revenue when 
invoiced. Adjustments to provisional estimates of consumption are made in the invoidng period in which meters 
have been read. These adjustments are recognised as revenue in the mvoidng period. The estimates of 
consumption between meter readings are based on previous consumption patterns. 

Revenue from the sale of electricity prepaid meter cards is recognised at the point of sale. 

Service charges relating to refuse removal are recognised on a monthly basis in arrears by applying the 
approved tariff to each property that has improvements. Tariffs are determined per category of property usage, 
and are levied monthly based on the recorded number of refuse containers per property. 


Interest revenue is recognised on a time proportion basis. 

Revenue from the rental of facilities and equipment is recognised on a straight-line basis over the term of the 
lease agreement. 

Dividends are recognised on the date that the Munidpality becomes entitled to receive the dividend. 

Revenue arising from the application of the approved tariff of charges is recognised when the relevant service is 
rendered by applying the relevant gazetted tariff. This indudes the issuing of licences and permits. 

Revenue from the sale of goods is recognised when substantially all the risks and rewards in those goods is 
passed to the consumer. 

Revenue arising out of situations where the munidpality acts as an agent on behalf of another entity (the 
principal) is limited to the amount of any fee or commission payable to the municipality as compensation for 
executing the agreed sen^ices. 
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11.2 REVENUE FROM NON-EXCHANGE TRANSACTIONS 

anTere*: 

transactions is generally recognised to the extent thafttie relat^ non-exchange 

as an asset and there is no liability to "epay th^amS 

are recrgSdThentuch^amor^^^ revenue arises. Collection charges 

time proportionate basis. ^ ‘nterest on unpaid rates is recognised on a 

payment is receS togetheTwilh an^taate oUmiT summonses is recognised when 

past experience of amounts collected summonses that will be received based on 

corbui:°hav:::t “rr^^emr »'e 

items of property, plant and eguiment Tl:? v when such 

municipality Where oublic contrihnfirtnc ^ k r®<^ognition and first becomes available for use by the 

conditiSns/adeSd^^cTmeX'Sy)^ 

procedures!" hclTding^th^el^ legislated 

recognisedwhen the recovery, hereof ,rom^th~r^^^^^^^^ 

11.3 GRANTS, TRANSFERS AND DONATIONS 

t™S:;rlrmtT,h"orSr"t m^rnrs 

grant, transfer or donation is condiUonal The liabS! -.f ‘*1® 

attached to the grant arrrr^et GranK^ ! ^ 'S ransferred to revenue as and when the conditions 

asset is recognteed ® as revenue when the 

12 BORROWING COSTS 

. P^P-Ufying assets 

capitalisation of borrowing costs when substantially air f niunicipality ceases the 

borrowed and the capital asset acauireTcannnt h,*. fn^A f k!"^ ® *'^® t)etween the funds 

on quali^ing assets are recoghised as an expense in suVusTd^Jl w^n^nT,;:^^^^ 

13 RETIREMENT BENEFITS 

payable. The defined benefit iuZ ZVL Zt against revenue in the year they become 

triennially on the projected unit credit method baSfs SS valued 

recovered through lump sum pavmenis or f ! ^ ®'® ®s a liability and are 

participating municipalities. Spedfic actuarial informafion l!J contnbubons on a proportional basis to ail 
unavailable due to centralised administration of i !^®®^®®* individual participating municipalities is 

accounted for as if they were ^ been 

Defined contribution plans 

ZlZl - - -P-se ss ,hey ,a„ due. 

contribution plans where the munfcipal ity/obLS urSprT ^ '^®®'* 

defined contribution retirement benefit plan. schemes is equivalent to those arising in a 

Defined benefit plans 

iraf:::,::,™! a~, ra~e;?„:~ 

==-:Sai;h?,;=rr-— 

P'®" recognised when the municipality is 
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14 • IMPAiRiViENT OF ASSETS 

The municipality assesses at each reporting dale whether there is any indication that an asset may be impaired. 
If any such indication exists, the municpalily estimates the recoverable service amount of the asset. 

irrespective of whether there is any indication of impairment, the munidpatity also: 

- tests intangible assets with an indefinite useful life or intangible assets not yet available for use for impairment 
anriually by comparing its carrying amount with its recoverable amount. This impairment test is performed 
during the annual period and at the same time every period. 

If there fs any indication that an asset may be impaired, the recoverable service amount is estimated for the 
individual asset. If it is not possible to estimate the recoverable service amount of the individual asset, the 
recoverable service amount of the cash-generating unit to which the asset belongs is determined. 


The recoverable service amount of an asset or a cash-generating unit is the higher of its fair value less costs to 
sell and its value in use. 

If the recoverable service amount of an asset is less than its cartying amount, the carrying amount of the asset 
IS reduced to its recoverable service amount. That reduction is an impairment loss. 


An impairment loss of assets carried at cost less any accumulated depredation or amortisation is recognised 
immediately in surplus or defidt. Any impairment loss of a revalued asset is treated as a revaluation decrease. 

An impairment loss is recognised for cash-generating units if the recoverable service amount of the unit is less 
than the carrying amount of the unit. The impairment loss is allocated to reduce the carrying amount of the 
assets of the unit as follows: 

-to the assets of the unit, pro rata on the basis of the carrying amount of each asset In the unit. 

A municipality assesses at each reporting date whether there is any indication that an impairment loss 
recognised in prior periods for assets may no longer exist or may have decreased. If any such indication exists 
the recoverable service amounts of those assets are estimated. 

The increased carrying amount of an asset attributable to a reversal of an impairment loss does not exceed the 
carrying amount that would have been determined had no impairment loss been recognised for the asset In 
prior periods. • 


A reversal of an impairment loss of assets canied at cost less accumulated depreciation or amortisation is 
recognised immediately in surplus or deficit. Any reversal of an impairment loss of a revalued asset is treated as 
a revaluation increase. 
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GREAT KEI MUNICIPALITY 
NOTES TO THE FINANANCIAL STATEMENTS 
for the year ended 30 June 2012 


1 CASH AND CASH EQUIVALENTS 

Cash and cash equivalents consist of the foUowno' 
Cash at bank 
Call deposits 


The Municipality has the following bank accounts: - 
Current Account fPrlm arv Bank Acnn.mr) 
Standard Bank Limited : Account Number 280720963 

Cash book balance at beginning of year 
Cash book balance at end of year 

Bank statement balance at beginning of year 
Bank statement balance at end of year 

Current A ccount fOther Accou^^ti 

Standard Bank Limited : Account Number 285973452 
Standard Bank Limited ; Account Number 2859461 10 
Cash book balance at beginning of year 

Cash book balance at end of year 

Bank statement balance at beginning of year 

Bank statement balance at end of year 
Standard Bank Limited : Account Number 285973452 
Standard Bank Limited ; Account Number 2859461 10 


laves tment Accounts 

Standard Bank Limited : Account Number 285977334 
Standard Bank Limited ; Account Number 388520523401 
ABSA Bank Limited ; Account Number 9079485834 
Standard Bank Limited : Account Number 368526734^03 
Standard Bank Limited : Account Number 388529768-402 
Standard Bank Limited : Account Number 388528672-001 
Standard Bank Limited ; Account Number 388528672-002 
Standard Bank Limited : Account Number 388527544-402 
ABSA Bank Limited ; Account Number 9059902802 
Standard Bank Limited : Account Number 388528672-003 
Standard Bank Limited : Account Number 38852386-001 
Cash book balance at end of year 


Bank statement balance at end of year 
Standard Bank Limited : Account Number 285977334 
Standard Bank Limited : Account Number 388520523401 
ABSA Bank Limited : Account Number 9079485834 
Standard Sank Limited : Account Number 388526734-003 
Standard Bank Limited : Account Number 388529768402 
Standard Bank Limited ; Account Number 388528672-001 
Standard Bank Limited : Account Number 388528672-002 
Standard Bank Limited : Account Number 388527544-402 
ABSA Bank Limited : Account Number 9059902802 
Standard Bank Limited : Account Number 388528672-003 
Standard Bank Li/niled : Account Number 38852386-001 


Total cash and cash equivalents 


Note 


2012 

2011 

R 

R 


7.633,613 

20.407.155 

5.392,343 

10.936.196 

28,040.768 

16,328,539 


4.051.132 

2,352.841 

2,352.841 

3.731,965 

4.051.132 

2,352.841 

2.266.721 

877,040 

1.521.256 

2,266.721 


1.726,925 

1,855,556 

3.039.502 

1.217,122 

1.822,380 

3.582.4R1 

3,039.502 


3.039,502 


1.726.925 

1,217.122 

1.855.5,56 

1.822,380 


3j582^8^__3jW9^ 


1,694.214 

1.664.127 

1,509 

1,486 

10.800 

10,791 

623.512 

603,547 

8.723,254 

2,056 

1,240.962 

398.239 

1.689 

715,958 

5.170.181 

6.125.201 

733.568 

1.229,151 

• 

33,543 

2.207476 

152.098 

20.407.155 

10.936.196 

1.694.214 

1.664,127 

1.509 

1.486 

10,800 

10.791 

623.512 

603.547 

8,723.254 

2.056 

1.240.952 

398,239 

1,689 

715.958 

5,170,181 

6,125,201 

733.568 

1.229,151 

- 

33,543 

2.207.478 

152.098 

20.407.156 

10,936,196 


28.040.768 

16,328,539 
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GREAT KEI MUNICIPALITY 
NOTES TO THE FINANANCIAL STATEMENTS 
for the year ended 30 June 2012 


2 TRADE AND OTHER RECEIVABLES 

2.1 Summary 
Trade 
Other 
Total 

2-.2 Gross aging; Trade 
Rates: 

Current {0-30 days) 

31 - 60 Days 
61 -90 Days 
91 and above 


Electricity: 

Current {0-30 days) 
31 -60 Days 
61 - 90 Days 
91 above 


Refuse 

Current (0 - 30 days) 
31 - 60 Days 
61 - 90 Days 
91 above 


Total 

Total Provision 


The comparative aging information was not available for the debtors by category 
2.3 Summary of Debtors bv Customer Classification 


as at 30Juna2012 
Current {0 - 30 days) 

31 - 60 Days 
61 - 90 Days 
91 and above 
Sub-total 

Less: Provision for doubtful debts 
Total debtors by customer classification 


as at 30 June 2011 
Current (0 - 30 days) 

31 - 60 Days 
61 - 90 Days 
91 and above 
Sub-total 

Less: Provision for doubtful debts 
Total debtors by customer classification 

2.4 Reconciliation of the doubtful debt provision 

Balance at beginning of the year 
Contributions 1o provision 
Fair value adjustment 
Reversal oi provision 
Trade 

Other receivables 
Balance at end of year 


Note 

2012 

. 2011 


R 

R 


6.882,540 

1.904,555 

101.039 

44,654 

6.983.579 

1,949,209 


- 970,474 

- 

951,241 

- 

845.904 

. 

15.930.240 

. ■ 

18.697.859 

- 


234.400 

. 

141.427 

- 

167,243 

- 

4.845.641 

. “ 

5.388.711 

. 

4.452.581 


424,608 


415.595 


17.102.930 


22.395,714 



46.482.284 

. 

35.538.138 

- 

10.944,1*6 

• 


Consumers 

R 

Industrial ! 
Commercial 

R ■ 

National and 
Provincial 
Government 

r' 

5.299,1 18 
1,257.682 
1.169.857 
32.780.713 

266.034 

177.308 

224.914 

3.799.202 

92,302 

82.287 

33,971 

1.801.711 

40.507,370 

4,467,458 

2.010,271 

40.507.370 

4.467.458 

2.010.271 

1,752.850 

796.580 

761.452 

10.290.312 

2,317.520 

564.747 

555.052 

18.629.666 

181,103 

102,000 

500,894 

990.517 

13,601,194 

(12.891.551) 

22,066,985 

(21.057.363) 

1,774,614 

fl.5B9.224)- 

709.643 

1,009,622 

185.290 


36.499.161 

3.993,977 

4,055,204 

31,276,665 

206.269 


40,493,138 

961.023 

35,538,138 

961.023 

'■*1 

41.454.161 

36,499,161 


2.5 included in other receivables provision are long outstanding councillors debts wKch are 
under investigation to establish how they are arose and possible recovery. 
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GREAT KEI MUNICIPALITY 
NOTES TO THE FINANCIAL STATEMENTS 
for the year ended 30 June 2012 


3 PROPERTY, PLANT AND EQUIPMENT 
3.1 Reconciliation of Carrying Value 


as at 1 July 2011 
Cost/Revaluation 

Change in accounting policy (note 29) 
Accumulated depreciation and impairment losses 

Acquisitions 

Capital under Construction 
Depreciation 

as at 30 June 2012 
Cost/Revaluation 

Accumulated depreciation and impairment losses 


3.1 Reconciliation of Carrying Value 


as at 1 July 2010 
Cost/Revaluation 

Change in accounting policy (note 29) 
Accumulated depreciation and impairment tosses 

Acquisitions 

Capital under Construction 
Depreciation 

as at 30 June 2011 
Cost/Revaluation 

Accumulated depreciation and impairment losses 


Land 

R 

Buildings 

R 

Infrastructure 

R 

Community 

R 

Other 

Assets 

R 

Total 

R 

998.037 

88.906.395 

112.138.730 

8.844.528 

3.028.708 

213.91G..3flft 

998,037 

134,782,690 

(45.876.295) 

204,644,290 

(92.505,560) 

9,789,021 

(944.493) 

4,371.044 

(1.342,336) 

354,585,082 
(140.668 684) 

- 

(2.711.183) 

11,088,816 

(8,904,445) 

(12,122,474) 

(371,236) 

822,959 

(812,931) 

11.911,775 

(8.904,445) 

(16,017,824) 

992.671 

86.194.513 

102.200.628 

8.972.827 

3.054.734 

201.415 374 

998,037 

(5.366) 

134.782.690 

(48.588.177) 

206.828.661 

(104.628.033) 

10,402,349 

(1.429.522) 

5.211,769 

(2.157.035) 

356,223,507 
(156.808 133) 

Land 

R 

Buildings 

R 

Infrastructure 

R 

Community 

R 

Other 

Assets 

R 

Total 

R 

- 

91.617.578 

185.914.990 

9.127.356 

3.588.880 

290.248.804 


134.782.690 

(43.165.112) 

191,665.757 

(5.750,767) 

9,789,021 

(661,665) 

4.192,377 

(603.497) 

340,429,845 

• 

(2.711.183) 

4,074.088 

8.904.445 

(10.692.866) 

(282,828) 

178,667 

(738.839) 

4,252,755 

8,904.446 

(14,425,516) 

998.037 

88.906.395 

112.138.730 

8.844.528 

3.028.708 

213.916. 3or 

998,037 

134.782.690 

(45.876.295) 

204.644,290 

(92.505.560) 

9,789,021 

(944,493) 

4,371,044 

(1.342,338) 

354,585,082 

(140.666.634) 


3.2 The land balance present the capitalised portion of the the landfill site ( refer to note 13 on provisions). 


3.3 Property, plant and equipment pledged as security 

Property- ERF 12S 
Cost 

Accumulated depreciation 


3.4 The property ERF 125 Is the Municipal's Head office. The 
loan advanced to the municipality, (refer note 11 ) 


pr<H>erty is mortgaged to DBSA for a 


2012 2011 

R R 


3,300,000 3,300,000 

_(602,721) (535.7521 

2,697,279 2,764.248 
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GREAT KEI MUNICIPALITY 

NOTES TO THE F5NANANCIAL STATEMENTS 
for the year ended 30 June 2012 


4 INTANGIBLE ASSETS 

Computer 

Software 

Total 


R 

R 

4.1 Reconciliation of carrying value 

as at 1 July 2011 

40,394 

40,394 

Cost 

60,590 

60,590 

Change in accounting policy (note 29) 


- 

Accumulated amortisation and impairment losses 

(20,196) 

(20,196) 

Acquisitions 

236,715 

236,715 

Amortisation 

(99,101) 

(99,101) 

as at 30 June 2012 

178,009 

178,009 

Cost 

297,306 

297,306 

Accumulated amortisation and impairment losses 

(119,297) 

(119,297) 

4.2 Reconciliation of carrying value 



as at 1 July 2010 

- 

- 

Cost 


- 

Change in accounting policy (note 29) 


- 

Accumulated amortisation and impairment losses 


- 

Acquisitions ' 

60.590 

60,590 

Amortisation 

(20,196) 

(20,196) 

as at 30 June 2011 

40,394 

40,394 

Cost 

60,590 

60,590 

Accumulated amortisation and impairment losses 

(20,196) 

(20.196) 

4.3 The municipality's intangible assets is composed of systems software. 



5 INVESTMENT PROPERTY CARRIED AT COST 


- 


Investment 

property 

Total 

$.1 Reconciliation of carrying value 

R 

R 

as at 1 July 2011 

126.884.942 

128.884.942 

■ Cost 

126,884,942 

126,884,942 

Change in accounting policy (note 29) 


- 

Accumulated depreciation and impairment losses 

- 


as at 30 June 2012 

126.884,942 

128,884,942 

Cost 

126,884,942 

126,884,942 

Accumulated depreciation and impairment losses 

- 

- 

5.1 Reconciliation of carrying value 



as at 1 July 2010 

126,884,942 

126,884.942 

Cost 


- 

Change in accounting policy (note 29) 

126,884,942 

126,884,942 

Accumulated depreciation and impairment losses 

- 

- 

as at 30 June 2011 

126.884,942 

126,884,942 

Cost 

126,884,942 

126,884,942 

Accumulated depreciation and impairment losses 

- 

- 


5.2 The municipality's investment properties is composed of various undeveloped land. 
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GREAT KEI MUNICIPALITY 
NOTES TO THE FINANANCIAL STATEMENTS 
for (he year ended 30 done 2012 



2012 

2011 


R 

R 

6 TRADE AND OTHER PAYABl^S FROM EXCHANGE TRANSACTIONS 



Trade crediiors 

Payments received in advance 

4.73S.330 

1,726,274 

Other creditors 

2.768.821 

2.134,477 

Totai creditors 

535 661 

(43 9291 

8039811 

3.818.823 




7 CONSUMER DEPOSITS 



Electricity and Water 

80 6M 

80.503 

S VAT 



S.1 Payable 

444.519 

1.922 816 

SARS ortly once peymen. is received <rom 
debtors and amour)! due represent the VAT component in receivables 


. 

9 PROVISIONS 



Peitormance bonus 

Current portion of long-service provision 

oo4.m 

446.549 

Provision lor leave 


384,591 


1 125 476 

1 116 960 


2.239 SM 

1.948.108 

Perlormanee bonuses are paid one year and five months In arteat as the assessment el eiioiMe 
cmployeea had not taken [dace at the reporting dele and no present obS®aiion eiisl. 

The balance el the perlormanee bonus provisions teiele to amounts not yet paid to certain emolovess 
due to d>spules over the assessment process. yo< pawiocenam empioyess 

The movement In current provisions are reconciled »s lollews: • 

Performance 


Provision lor 


Sonus 

leave 

as at1 July 2011 

Contributions to provision 

448.$4» 

1.125.478 

Expenditure incurred 
as at 30 June 2012 

$48,443 



994.992 

1.125 478 

asatlJuIy 2010 

Centrlbutione to piovisien 

448.549 

1.115,969 

Expondilura Incurred 


• 

es at 30 June 2011 

• 


448 649 

1.118.989 


Cunent 

Other 


portion Long- 

provisions 


service 


as ail July 2011 

Tianaler from non-current 

119.036 


Contributions to provision 

• 


Expenditure Incurred 
as at 30 June 2012 

: 



119.036 


as SCI July 2010 

Transfer from non-current 

384.591 


Coniributions to provision 

Espenditure incurred 



as al 30 June 2011 




3B4.S91 
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GREAT KEl MUNICIPALiTY 
NOTES TO THE EINAHANCML STATEMENTS 
for Ihe yosrendedSO Jane 2012 


10 UNSPENT CONDITfONAL GRANTS AND RECEIPTS 

10.1 Unspent Condtiional Grants from other spheres of Government 
MIG Grants 

10.2 Other Unspent Conditional Grants and Receipts 
Total Unspent Conditional Grants and Receipts 
Current portion of unspent conditional prants and receipts 

Sea Note 18 for reconcilietton of grants and receipts. These amounls ate Investedmiino-Cenced 
investment unlit ulitiscd. 

11 BORROWINGS 
11.1 Annuity loans 

Less : Current portion liansleried to curienl liabilities 
Total borrowings 


11.2 The loan represents amounts owing to The Oevetopmeni Bsnt! ol Southern Africa -OBSA* by the MurJdpaity The loan 
is repayable over 10 years commencing from 30 June 2009 on equal quatlerly InslabnenlsMlh a fixed annual Interest 
rate of 13«. The loan is secured by a mertgage bond rcgisleied in favour olOSSAwet the Muiddpalily's Head elites 
formerly Royal Holel situated at Number 17 Main Street. Komga, 


12 OTHER FINANCIAL LIABILITIES 
Other current financial liaUllties 

13 NON-CURRENT PROVISIONS 

Prdvlsion lor rehabilitation el landfill siles 
Provldon for leng.service awards 

Total Non-Current Previsions 

The provision fer rehabilitation of landfill sites relates lo the legal ebiigsiion lo tehabiiitale Isrtdiill dies 
used lor waste disposal, It Is csieulatad as the present value of the future obligeiion drscounied at 
8,SK. ever an average period of 187 years. 

The long-sarviee awer^ Is payable after every 5 years of coniinuous service. The provision 
Is an estimate of the long-service besed on hislen'eal staff turnover. 

The movement In the non-cutrenl provision is reconciled ss follows; . 

Provision lor rehabllltailon of Isndfili siles: 

Balance at the beginning of year 
Increase in provision due te dlseouoiing 
Balance at the end of year 


2012 
■ r" 

8 573 .110 

2311 

R 

7 0001X10 

1.003.782 


1O.S73.3J0 

1.003.782 

10573.330 

1.003.762 


2^08,922 

2.945.070 

757048 

257.048 

2.945.970 

3.20J.OI7 


1.626 772 

1.577.671 

1.006,720 

098.037 

1.006.720 

996.037 


(998.037). 

(998.037) 

r8 66» 



l»98.M7> 


The munldpeHty has an oUgeiron to restore a landfill die diusted In Komga (ptovModbyiha 
Amathota District Munlelpality.The die Is eurramty unlieenced and Is used for general wssia disposal 
(non hagardous) purpesea. The rehsMlIistion costs of the Isndfili site was earned out by a professional 
from OCA and the the costs were Initial reeopNsed at 30 Juno 2011 . 
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GREAT KEI MUNICtPAUTY 
NOTES TO THE FINANANCtAl. STATEMENTS 
lor (h» yaar ended 30 June 2IH2 


14 PROPERTY RATES 


2012 2011 

R R 


All jxoperties 

Valuallona 

Residential 

Coirimercisl 

State 

Munlcipel 

Other 

Total Property Valuations 

Valuations on land and buiMings are performed every lout years. The lest vakietion came Into effed 
on 1 July 2009. Interim valuations ate ptoeessed on a quaneity basis to taKe Into account chanoes in 
individual pioperty values due lo alteiallons. 


2.160.368,226 

2.168,366,228 

140.357.600 

140,357.600 

116.4m43S 

116,486.535 

123J>44,612 

123,044,612 

997 164 6S7 

997.164 657 

3.545.423.632 

3,545,423,632 


The following rates have been 
in brackets); 

0 Residential properties 
□ Commereial properties 
C Government ptoperUes 
0 Agricultural properties 


allied to property valuations to dolotmitte assessmenl rates (Rebates 

0,004S (Rebate of R4S 000 ort valuation arnounl) 

0.009 

0.001S 

0.0015 (Rebate of 5034 on tales amount). 


Rates eie levied on a monthly basis and due for payment In the following month. 
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GREAT KEI MUNiaPAUTY 
NOTCS TO THE nNANANCIAL STATEMENTS 
lor ih« yeir ondod SO June 2012 


IS SERVICE CHARGES 

Sale of electricity 
Refuse removal 
Total Service Charges 


16 RENTAL OF FACILITIES AND EQUIPMENT 

Rental of facIliUes 
Total rentals 


17 INTEREST EARNED • EXTERNAL INVESTMENTS 
Interest earned from bank 

18 GOVERNMENT GRANTS AND SUBSIDIES 

18.1 Transferred to Income 
Equitable share 
MIG Grant 

Olhei Govemrneni Giants and Subsidies 
Total Govemmertl Grant and Subsidies 


18.2 Equitable Share 

In loiffls of the Constitution, Ihisgiantfs used to subsidise the provisioirot base services to indigeol 
community membeis. All leglslered Indlgents receive a monthly subsidy of SO units oteleoiidty per 
mortih, which Is funded from the grant. 

18.3 MIG Grant 

Balance unspent at beginning of year 

Current year receipts 

CorxiiBons met - trensferred to revenue 

Conditions still to be mel- remain liabllllles (see note 10) 

18.4 The balance represenis unuKlIsed but committed capital funds foi various pr^ct et the end of Ihe 
Enandal year. The service pioviders for the prejeeta were apptinled during the year end projects 
commenced towards end of iheyear hence miings lor the projects had been received as at 30 June 
2012 . 


18.6 Other Gevarnmant Grantaand Subsidies 

Balance unspint at beginning el year 

Current year recelple 

Conditions mel • trensferred to revenue 

Conditions still to be met • remain ilabiiiilts (see r>ote 10) 

The balance represents unutilised fund el the of the year. 

18.6 Changes In levels of government grants 


2012 

R 

2011 

R 

4,366,836 

3.836.291 

5,332, 732 
6.445.783 

8.191127 

11.778.520 

181.004 

286.916 

181.004 

266.916 

794.059 

7S0.608 

27,660.000 

3,318,670 

3 347.9SS 

24,083.933 

7.888,000 

2.256.454 


J4jM6j6K^^_^4j228j387 


11.692,000 7,888,000 

I3.31B.6701 f7.8B8.0P01 

8.573.330 


1.0C13.7G 

4.344.193 3,280.218 

<3.347:^51 f2.256.4841 

2.000.0tlP 1.W3.762 


Based on the alloceilons set oul In the Olvislon of Revenue Act, (Act $ of 20t2>. no slgidAcani 
ehengee In the level of goveinneni grant funding are expected over the lorthcoming 3 tnanciai years. 



GREAT KEI MUNIUPALnY 
NOTES TO THE FINANANCIAL STATEMENTS 
tor the year ended 30 June 2012 


19 OTHER INCOME 

Building plan fees 
CavBian park revenue 
LG Seta training altowance 
Cleaience fees 
other 


20 EMPLOYEE RELATED COSTS 

Employee related costs - Salaries and Wages 

Employee related costs - Contributions for UIF, pensions and medical aids 

Housing benefits and ailowances 

Overtime payments 

Performance and other bonuses 

Long-service awards 

Other omployeo related costs 

Employee Related Costs 

There were no advances to employees. 

Remuneration of the Municipal Manager 
Annual Remunatalion 
Backpay 
Acting allowance 

Txavol, rnotor car, accommodelion, subsislence and olhei allowances 

Conirfbotions toUlF, Medical and Pension Funds 

Total 

Remuneration of the Chief Finance Officer 
Annual Remuneration 
Sack pay 
Acting allowance 

Travel, motor ear, accommodation, subsistence and other allowances 

Confributiorts to UIF, Medical and Pension FurKfs 

Total 


Remuneration el Individual Executive Directors 
2012 

Annual Remuneration 

Travel, motor cat. eccommodaBen, subsistence and other allowances 

Contributions to UIF, Medical and Pension Funds 

Total 


2011 

Annual Remuneration 
Acting allowance 

Travel, motor eat, aeeemmodatior), subsistence and other allowances 

Contribullons to UIF. Medicei and Pension Funds 

Total 


2012 

2011 

R 

R 


320,0JS 

306,443 

128,665 

156,644 

62.806 

22,175 

66,581 

21,781 

646 5M 

1.154 606 

1.224.687 

1.67S.649 


13,748,130 

12,572,075 

2,162,236 

1,850,041 

1,275.258 

1,082,957 

333,476 

272,297 

1A82AI2 

1,161,630 

164 133 

172.243 

19276.646 

17.121.242 


517.172 


176,015 


6.855 


123,351 


4S son 



» 6 », 2»4 


378.364 

352,464 

75,790 


- 

2,700 

i42.a» 

120,000 

60>6f) 

8 606 

668 074 

483.670 


Tocitnical 

Coiperate 

Community 

Services 

Services 

Services 

R 

R 

R 

237,000 

385.336 


210.000 

180,901 


4M 

77 034 


447.498 

668,273 


Technical 

Corporate 

Community 

Services 

Services 

Services 

R 

R 

R 

233,215 

218.600 

206,660 


19.516 



254.701 


3««8 

7.463 

20.531 

236 913 

501.300 

229.211 



GREAT KEJ MUNICtPALITY 
NOTES TOTHE FINAHANCIAL STATEMENTS 
lor the yc»r ended 30 Joiw 2012 


21 REMUNERATION OF COUNCILLORS 
CounoTlors 

Councillors' pension and medical aid contributions 

Coundilors' allowancos 

Total Councillors' Remuneration 

In-Mnd Benefits 

The Mayor Is full-time end is provided with an office arxj seciolarfal support el the cost of the CouneiL 
The Mayor has use of the Council owned vehicle as well as a driver tor official duties. 

22 DEPRECIATION AND AMORTISATION EXPENSE 

Property, plant and equlpmenl 
Total Depreciation and Amortisation 

23 FINANCE COSTS 

Borrowings 

Other 

Total Finance Costs 

2« BULK PURCHASES 

Electricity 

Waler 

Total Bulk Purchases 


2012 

2011 

R 

R 


1.969.277 

1,607,931 

200.412 

206,625 

677.820 

713 340 

1*47417 

2.529.904 


16023.190 

14.425.516 

16.122 291 

14.(45.712 


405476 

436,187 

37.523 

9.314 

443.099 

445,501 


6.11S.S7S 

143779 

5.145,745 

6259.354 

S.145.745 



GREAT KEI MUNICIPALITY 
NOTES TO THE FINANANOAL STATEMENTS 
for Iht year ended 30 June 2012 



2012 

2011 

2$ GENERAL EXPENSES 

Included in general expenses ere tho following;- 

R 

R 

Advertising ' 

Admin fees 

S46.S58 

341,940 

Audi! fees 

172.061 

30.759 

Sank charges 

1.720.2S$ 

- 

Cleaning 

144,160 

103.358 

Conferences and delegations 

17,406 

12,845 

Consulting lees 

140,741 

141,350 

Finandal managoineni grani 

942.052 


Fuel and oil 

1,850,111 

981,143 

Insurance 

$03,625 

358,240 1 

Legal expenses 

178410 

180,009 

Licence lees -vehicles 

747,427 

865,614 

Licence fees - ccmputers 

6,086 

35,427 

Membership fees 

180.454 

6,998 

Poslage 

03415 


Professional lees 

152470 

1,659 

Renlal of office equipmeni 

996.830 

440,059 

Security costs 

8S3.31S 

671,975 

Subscribtion S publication 

7,219 

5,416 

Telephone cost 

200.000 

104,948 

Trailing 

1431408 

916,825 

Travel and subsistence 

52,993 

199,875 

Unilerms& overalls 

119,506 

246,785 

Valuailon costs 

88.052 

49.766 ( 

Water and Sanitation 

544,307 

r 

Other 

968.802 

279.224 i 


3 352 950 

2 34S519 


IS613 913 

8.323.733 
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GREAT KEI MUNICIPALITY . 
NOTES TO THE flHANANCIAL STATEMENTS 
ler the year ended SO June20T2 


2$ PROFIT / (LOSS) ON FAIR VALUE ADJUSTMENT 

Other financial sssela 
Other financial liabilities 

Tolai Profit / (Loss) on Fair Value Adjustment 


27 CASH GENERATED BY OPERATIONS 

Sutplus/fdelicit) lor the year 
Adjustment for:- 
Oepreclelion and amorUsallon 
Contribution to provisions • non-current 
Contribution to provisions - cuttoni 
Fait value adjustments 

Operating surplus before woildng capital changes: 

(lncrease)/decroasa In trade receivables 
lncrease/(decrease) in conditional grants and receipts 
lncrcase/(decicase) in trade payables 
Increasc/(dect03se) In VAT payable 
Cash generated byl(utillscd In) operations 


2t CASH AND CASH EQUIVALENTS 

Cash and cash equivalents included in Iho cash flow slatemani comprise the loBoMtrdtt 
Bank balances and ca^ 

Net cash and cash equivalents (net of bank overdrafts) 


2012 

2011 

R 

R 


2,284.531 

* 

(2.117.904) 

• 166.S27 

(S.61>.89Q 

(20,658,396) 

IS.122.2SI 

14.445,712 

S4S.443 


3.933.977 

32,«)4,S29 


166,627 

t4.0S2A1$ 

25,948,471 

(12.031.08^ 

(9.401,731) 

'9A69.S68 

21,085 

4.222.989 

(4,507,486) 

f478.296t 

(624.024) 

18.333.991 

11.436.913 

28 040 7SB 

16 328 S39 

28 040.769 

16.928.539 
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GREAT KEl MUNICIPALITY 
NOTES TO THE FINANANOAL STATEMENTS 
for the year ended 30 June 2012 


29 CHANGE IN ACCOUNTING POLICY 

The follOH^ng adjustments were made to amounts previously reported m the annual Bnantial 
sialements of Ihe munIcIpaAty arising from the Impicmenlation of new accounting policies and 
changes to enisling poicies: 

29.1 Property, plant and equipment 

Balance previously reported 
Implementation of GRAP 

Infrastructure previously not recorded credited to Accumulated Suiplus/(Oer>cil) (see29.3 belcn^ 
Total 

29.2 Accumulated Depreciation 

Balattee previously reported • 

Implementation of GRAP 
Backlog depreciation: Land and buildings 
Backlog depredation: Infrastructure 
Backlog deprecialion: Community 
Backlog depredation: Other 
Backlog depredation: Intangibles 

Total (debited to Accumulated Surplus/fDelicit)) (see 29.3 below) 

29.3 Accumulated Surplusy{DefleIl) 

Implementation of GRAP 

Fair value of Property, Plant and Equipment previously not recorded (see 29.1 above) 

Backlog depredation (see2g.2 above) 

Correction of prior period errors 

Provisions for bad debts not previously provided 

Total 

30 UNAUTHORISED, IRREGULAR. FRUITLESS AND WASTEFUL EXPENOtTURE OfSALLOWEO 

30.1 Unauthorised expenditure 

Reeondliallon el unauthorised expenditure 

Opening balance 

Expsndilute not budgeted for 

Approved by Council or oondened 

Expendilute exceeded budget 

Transfer to receivables for recovery 

Expenditure not recoverable • whiten oil 

Unauthorised expenditure aweiOng authorisation 

30.2 Fruitless and wasteful expenditure 

Reeondlietion of fruHlasa and wasteful expenditure 

Opening balance • 

Panaltisa andlnierest 

Oamagea paid due to rregigeneo • court order 
Payments In respect of lease centred not cancelled 
Telephone costa In excess ol contract amounts 
Expenditure not racovorable • written ofl 
Fruiilesa and wasteful expenditure awolling condonomoni 


30.3 Irregular expenditure 

Reeonciiiaben of irregular expondilure 
Opening balance 

Fruitless and wasteful expenditure eurteni year 
Condoned or written off by Council 
Transfer lo receivables lor recovery - not condoned 
Irregular expenditure awaiting condonemenl 

Goods not procured In terms of the Supply Cnaln No deciprunsry ecUon lakcn 
Managornent policy 

Norvcomptience vein (he Compeliirve bidOng No ctscipranety action lekrm 


2012 2011 

R R 


19,018,504 

482,512,137 




(45,875,295) 


(92,505,560) 

- 

(944,493) 


(1,342,336) 

- 

(20.196) 

1140.688.880) 


462,512,137 


(140,688,880) 


12,625,632 


(961 023) 

3i3.487.fiSt 


1.459.362 

7,079,000 

. 

625.362 


(6 245 000) 

1.459.362 

1AS9.362 


5.424.102 

4.979.394 

49.828 

194,391 

482.968 

500.000 

38.315 

49.027 

. 

40.315 


(339.025) 

5995213 

5.424.102 


108.355.863 

108.921,254 

5.995.213 

5.424,102 


(5.989.473) 

114.351.096 

108.355.B83 


1,860,917 


6,735,022 

8.S95.939 
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GREAT KE! MUNICtPAUTY 
NOTES TO THE FIMANANCIAL STATEMENTS 
lorlhcyear ended 30 June 2012 


31 ADDITIONAL DISCLOSURES tN TERMS OF MUNICIPAL FINANCE MANAGEMENT ACT 

31.1 Contributions to organised local governmonl 

Council subscripllons 
Amount paid - curteni 
Balance unpaid (included in payables} 


31.2 Audit fees 

Opening balance 

Cuirenl year audit lee 

Amount paid -cuiicnt year 

Amount paid - pievlous yeais 

Balance unpaid (included in payables) 


31.3 VAT 

VAT input receivables and VAT output payables ere shown in note 8. All VAT telunsheve been 
submitted by the end ot the year, 

31.4 PAYE and UIF 

Opening balance 

Current year payroll deduclions 

Amount paid • cutreni year 

Amount paid - previous years 

Balance unpaid (Included in payables] 

The balance represenls PAYE and UIF deducted Irom the June 2012 payicl These artwunts were 
paid during July 2012 

31.5 Pension and Medical Aid Deductions 
OpeNng balance 

Current yeat payroll deductions and Council Cenirlbutions 

Amount paid - current year 

Amounl paid • previous years 

Balance unpaid (Included in payables) 

The balance represents pension and medical aid eontribuHons deducted from empioycea In the June 
2012 payroll as well aa Coundfs contributions to pensien and medical ^ funds. ThaseamounU 
were peld during July 2012. 

31.5 Couneltlor's ertear consumer acceunts 


The following Counelllora had arrear accounts outstanding foi mors than 90 days as at; • 
es at 30 June 2012 

Councillor: Cavumenie- NdebambI Luloka 
Councillor: Labusehanga Jacob Cosnraardy 
Total Councillor Arrear Consumer Accounts 

IS ai 30 June 2011 
NONE 

Total Councillor Arrear Consumer Acoevnis 


During the year the following Counoillore had atrear accounts ouisianding for rnora than 90 days. 


as at 30 June 2012 

Councillor; Cavumenie- Ndabambi LuleKa 
CouncTlor; Labuschange Jacob Coeniaarda 


2012 

2011 

R 

R 


104,944 

(104,944) 


. 




I.720.2SS . 

557.649 

(500.009 

(697,649) 

I.220.2SS 

. 


- 

143,346 

2.670.542 

2.202.575 

(2,496.9^ 

(2.145.921) 

193.S03 


. 

132,324 

2.545.330 

4366.599 

(2.32$.»47) 

(4.199,922) 


222.393 


Total 

Outstandirig 

Outstanding 


less than 90 

more lhan 90 


davs 

davs 

R 

R 

R 

2.939 

290 

2,949 

36100 

2 029 

24.072 

29.039 

2 319 

25.720 


' ! ! 

. 

Highest 


Amount 


Outstanding 

Ageing Days 

R 


2.939 

36$ days 

26.100 

395 days 


as at 30 June 2011 
NONE 
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GREAT KE! MUNICIPAU7Y 
NOTES TO THE f INANANOAL STATEMENTS 
tor (he year ended }0 June 2012 


31.7 Compliance with Chapter 11 of the Municipal Finance Management Act 

The Municipality has a soppty chain managamenl policy In place. 

32 CAPITAt COMMITMENTS 

32.1 Commitments in respect of capital expenditure 

-Approved and contracted for 

Infraslructute 

Community 

Other 

-Approved but not yet contracted for 

Inftaslrucluie 

Community 

Other 

Total 

This expenditure will be financed from: 

-Government Grants 
-Own resources 


Operating leases- as lessee (expense) 

Minimum lease payments due 
within one yeer 

in seconfd to fifth year inclusive 


2012 

R 

2011 

R 

13.«65.4«0 


11,430,536 

683.385 

1 fM4 667 

14.577.000 

14.377.870 

$,630,(XX) 

9.047.000 

13.450,000 

756,258 

171.562 


28.642 4fy) 

14.377.820 

27A68,4S0 
674 000 

14,377,820 

28.542.460 14.377.870 


3SS.616 

223,937 

368 368 

131.813 

747 014 

355 755 


Operating lease payments represent rentals payable by the munidpsMy lor cenain el its office oquipment. Uases ate 
negotiated for an aveiage term of 3-S years. No eontingent rant is payable 


33 CONTINGENCIES 

33.1 Contingent liabilities 

The fellewing contingent liaUilties weie noted at the financial year end: 
Legal costs 

33.2 The contingent legal costs relates to the follovdng cases: 


Third party 
' MrNMMkohlakaS 
Mr R F Butler 

Mr X Nkathezo; Mr M Phangindawo: Mr D B Gwabeni and Ms N Sopoieta 
Ms NS Nosa-Namutandani 

Ms M BIko; Mr J J F Varmeulan; Ms S Ncoko; and Mr N Ookwara 
Great kal delegation 

East Coast Relapsyers and Residonis Forum 
Total contingent claims 

33.3 Contingent assets 

The municipality had no confirmed contingent assets at the end of the year. 
34 Related parlies 

34.1 The municipal had the following related parlies: 

Related party 
CMMbekels 
P Gwana 
DM MNzenI 
M N Mkhohlakall 
M Augustine 

34.2 Related patty transactions 


370,033 101,873 


Nature ol dispute 
Labour dispute 

100.000 


Labour tfspute 

30,000 


Investigations am 

100,000 


Aibittatieri 

30.000 


Labour dispute 

so.ooo 


Review 

30,000 


Rrooosod aoreem 

30000 



370.080 



Nature et relaitoi Status at year end 
Municipal Managai 
CMef Finattcial Officer 
Strategic senrices Resigrted 
Corporate service Resigned 
Acting Corporate Resigned 


Refer to note 22 for analysis of romuneralion paid to section 57 managers hsted above. 

35 KEY SOURCES OF ESTIMATION UNCERTAINTY AND JUDGEMENTS 
The following areas involve a significam degree of estimation uncertainly: 

Useful lives and residual values of property, ^anl, end eauipmenl 
Recoverable amounts of property, plant and equipmonl 

Provision for rehabilitation of landfill sites {discount rate used, number of years, amount of cash flows) 

Present value of defined benefit obligation 

Fait value of plan assets 

Provision for doubtful debts 

Impairmoni of assets 

Provision for long-term service award 

Other 

The following areas involved Judgcraerls, apart Item those irwofvrng estimations disclosed above, 
that management has made in the process of applying the municipahly’s accounting poticies and that 
havcihe most significant eflect on the amounts recognisedm the financial slatements: 

Provisions 

Other 



GREAT KEl MUNICIPALITY 
NOTES TO THE FINAMANCIAL STATEMENTS 
lor the year ended 30 June 2012 


2012 2011 

36 RISK MANAGEMENT ** 

3$.l Liquidity risk 


Themunieipelily's nsk to liquidrly Isa rcsufl oflho funds available to cover (iilu(ecomin<linents.Tho 
municipality manages liquidity risk through an ongoing review of future commilments and aedil 
lacililles. 

Cashflow forecasts are prepared and adequate utilised borrowing tacilillesaie rttoi^ed. 


The table below analyses the municipality's fmantfal liabilities into relevant malufity groupii^s based 
on the remaining period at iho Statement of Financial Posilion to the contractual malwily dale. The 
amounts disclosed In the table are the contractual ondiscounted cash flows. 


2012 

80 'rroMngs 

Trade and other payables 
Other 


2012 

Soiicmfngs 

Trade and other payables 
Other 


2011 

Borrowings 

Trade and other payables 
Other 


2011 

Boriovrings 

Trade and othei payabtas 
Other 

3$.2 Interest rale risk 

As the munielpelily has no algnlfleeni Inieresl-bearing assets, the mur«eipaiHy’sfneeme and eporaSna 
cash flows are subsiandally Inflepandenl of ehenges In msrkei Interest rates. 

OR 

The munldpalily’s interest rste risk arises front long-term borrowings, eonomrtgs Issued at variable 
'’<>«>'"•'«> ’»'* 'ill- eerrovrings Issued at feed rales expose the 
munidpalily lofalrveluo Intsrestrals risk. Munidpsiiry pofleyisto marnwlo8pproxlmaiety60%eliis 
borrowings In flsed rate Instruments. 

At yser end, finsncial instruments eiposed to interest rate risk were es follows; 

•Cell deposits 

• Development Sank of South Africa loan 
37 Material losses 


Not later than 
one month 

23531 

3.039311 

13.725.124 

Later than 
three rnoinhs 
and not later 
than ene year 
223,541 


Not later than 
one month 

20521 

3.916.623 

4.584.«1 

Later than 
three months 
and notlator 
than one year 
196.365 


Later than one 
month and not 
later thin three 
months 

46.582 


Later than one 
year and not 
later than Eve 
years 

1.632,574 


Later than one 
month and not 
later than three 
months 

40.442 


Later than one 
year and net 
later than fivt 
years 

1,436,524 


23.969.636 13.97S.696 

2.945.970 3 503.017 


The municipality made malerlel loss of 3914 on its electrtciry bulk purchases. 

Bulk purchases 

Sales 

Loss 

33 Reconciliation Of Budget Surplus/Deneit With The Surplus/Defiefl In The Statement Of Financial Performance 

Net Suiplus/OeliciT Per The Statement 01 Financial Performance 
Adjusted For; 

Fair Value Adjustments 

Impairments Recognised/Reversed 

Oepredallon 

Capital expcnclllure 

Amount not budgeted lor 

NetSurplus/Dclicil Per Approved Budget 


KWH 

8.435.992 

5.233.615 

3.232.3T7 


(6.611.696) 


3.993.977 

16,122591 

(3,130.000) 

(10.663.744) 

__J2S9j3^ 


46 



